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City of Asheboro

00”0. No

146 $orth Church Street
P @ Pox 1106
Asheboro, N. €. 272041106

Tel: 336-626-1201

fFax: 336-626-1218

The Mayor and the City Council - November 28, 2007
City of Asheboro
Asheboro, North Carolina

The Comprehensive Annual Financial Report of the City of Asheboro, North Carolina, for the fiscal
year ending June 30, 2007, is submitted for your approval. This report summarizes the financial
transactions of all of the City’s funds into statements of financial position, results of operations and cash
flows, providing relevant disclosures and supplementary schedules to enhance their usefulness to
readers. These financial statements have been audited by Maxton C. McDowell, CPA and their report is
included herein. Responsibility for both the accuracy of the data and the completeness and fairness of
the presentation, including all disclosures, rests with City management. We believe the information in
this report is accurate in all material respects and presents fairly the financial position, results of
operations and cash flows of the City’s various funds. We have included all the disclosures needed to
enable the users of these financial statements to gain maximum understanding of the City’s financial
activities.

The Comprehensive Annual Financial Report is presented in three sections: (1) Introductory, (2)
Financial and (3) Statistical.

The Introductory Section portion consists of this transmittal letter, The Certificate of Achievement for
Excellence in Financial Reporting for the fiscal year ended June 30, 2006, the City’s organizational
chart and a listing of the City’s principal officials.

The Financial Section includes the independent auditors’ report, the management’s discussion and
analysis (MD&A), the Basic Financial Statements composed of government-wide and fund financial
statements, with supporting statements included and notes to the financial statements deemed necessary
to present fairly the financial position of the City. GAAP require that management provide a narrative
introduction, overview, and analysis to accompany the Basic Financial Statements in the form of the
MD&A. This letter of transmittal is designed to complement MD&A and should be read in conjunction
with it. The City of Asheboro’s MD&A can be found immediately following the report of the
independent auditors.

Finally, the Statistical Section includes selected financial, demographic and economic data to allow
trend analysis of past performance of the City as an entity and as a communnity.

This report covers all funds that are controlled by or dependent upon the City.

Home of NI Zovlogjeal Park



CITY PROFILE:

The City of Asheboro has a population of 23,219 and covers 16.69 square miles. Located in the center of
the state, its proximity to Charlotte, the Greensboro-High Point area and Raleigh provides great
opportunity for growth as the regional economy expands and diversifies. Asheboro serves as the
intersection for four major highways, U.S. 220, U.S. 311, U.S. 64 and NC 49, which connect these
major cities. Asheboro is 75 miles west of Raleigh, 300 miles north of Atlanta and 480 miles south of
New York. The City is served by Norfolk and Southern Railways.

The City is empowered to levy a property tax on the appraised value of all real and certain categories of
tangible personal property located in the City. The County is the only other unit levying such taxes
within the City’s corporate limits. The City is also empowered by state statute to extend its corporate
limits by annexation, which occurs periodically when deemed appropriate by the goveming council.

The City operates as a Council-Manager form of govemnment. The Council is the policy-making and
legistative body of City government and includes a Mayor and 7 Council members who are elected at
large to represent the entire city and who serve staggered terms. The Mayor is the presiding officer of
the Council and will vote only in the event of a tie. A Mayor Pro Tempore is selected by the Council
from its members. _

The City Manager is appointed by the Council as Chief Executive Officer and is responsible for carrying
out the policies and ordinances of the Council and administering the daily operations and programs of
the City through appointed department directors and staff members.

The City of Asheboro provides a full range of services for its citizens: police and fire protection, refuse
collection, an airport, recreational facilities and programs, street construction and maintenance and
seneral administration and infrastructure. In addition to these general government functions, the City
provides and maintains a water and sewer system, which is included in the reporting entity. Although a
related activity, the. Asheboro Housing Authority does not meet the established criteria for inclusion in
the reporting entity and, accordingly, is excluded from this report.

The City’s accounting records are organized and operated on the basis of funds and account groups. A
fund is a fiscal and accounting entity with a self-balancing set of accounts recording cash and other
assets, related liabilities and equities and revenue and expenditures. The account groups are not funds,
and they do not report financial position. Account groups are used to establish accountability for the
City’s general fixed assets and general long-term debt.

The City has four fund types: general governmental, special revenue, capital projects and enterprise. The
general governmental fund accounts for all current financial resources not required to be accounted for
in another fund. The City has one such fund, the General Fund, which accounts for the ongoing, routine
municipal operations independent of the Water and Sewer Fund. Special revenue funds are used where
specified revenues are required to be expended for a specific purpose. Capital project funds account for
the revenues and expenditures involved in the construction or acquisition of 2 major capital asset. All of
the foregoing fund types report on the modified accrual basis, where revenue is recognized when
measurable and available and expenditures are recognized as incurred.

Unlike the other fund types, an Q:Qﬁnmm fund uses accounting methods that closely resemble those of a
for-profit business. The enterprise fund is financed by user fees and, ideally, generates sufficient revenue
to cover its own operating expenditures, service its debt and provide for replacement or expansion of
facilities. Unlike the other funds, an enterpnse fund accounts for its assets and long-term debt within its
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